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CAPITAL COST ALLOWANCE (CCA)

Certain changes were made relating to CCA rates on television set-top boxes and clean energy equipment.  If either of these assets are applicable to your business, please contact us for more details.

INTEREST ON OVERPAID Corporate TAXES

The prescribed quarterly rate of interest on amounts owing to corporations will no longer include the 2% premium above the prescribed quarterly rate of interest. This new lower interest rate for corporations will apply in respect of amounts including, but not limited to, income tax, Goods and Services Tax/Harmonized Sales Tax (GST/HST), employment insurance premiums and Canada Pension Plan contributions.  This measure is effective July 1, 2010.

Taxation of Corporate Groups

The Budget indicates that the government intends to review the framework for the taxation of corporate groups to assess if changes could be made in this area to improve the functioning of the tax system. 
Online Notices

Under current legislation certain notices, such as notices of assessment under the Income Tax Act, can only be received by taxpayers through the mail or personally.  This Budget proposes that the Income Tax Act, Excise Tax Act, Excise Act,  Canada Pension Plan Act and Employment Insurance Act be amended to allow for electronic issuance of notices that can currently be sent by ordinary mail. Electronic issuance must be authorized by the taxpayer. 

GST/HST MEASURES

Direct Sellers Simplification

The 2009 Budget introduced a proposal for network sellers meeting certain criteria to utilize a special GST/HST simplified accounting method. This Budget proposes that new entrants to the direct selling industry can apply to the Minister to use this special GST/HST method and that host gifts supplied by network sellers to hosts will not be subject to GST/HST. This Budget also proposes that in certain circumstances, a safety mechanism will eliminate the need for network sellers to make GST/HST adjustments in a particular period where the qualification criteria to use the simplified accounting method are not met.

CUSTOMS TARIFF REDUCTIONS ON MANUFACTURING INPUTS AND MACHINERY AND EQUIPMENT

This Budget proposes to make Canada a tariff-free zone for industrial manufacturers by eliminating all remaining tariffs on machinery and equipment and goods imported for further manufacturing. 
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